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Market Sense — Bonds See Risk from Elevated Oil
as Stocks Look Elsewhere

April 30, 2026

A notable divergence emerged between equities and bonds in April, with 2-year Treasury yields tracking
oil prices closely, and equities largely shrugging off the risks that have emerged with ongoing turmoil in
the Middle East. The 2-year Treasury yield is back to 3.89%, its highest level since late March, moving

almost 1-to-1 with oil prices, which have likewise pushed back above $100 per barrel (WTI).

While bonds appear to remain concerned about the fundamental impacts of the war —with higher yields
likely reflecting rising inflation anxieties -- equities have shrugged off those risks. Equity market
valuations, represented by the S&P 500, have clawed back near 21X forward earnings from their low just
under 19X a month ago. A 3.9% yield on 2-year Treasuries equates to a 19.2x P/E for the S&P 500 in our
fair value model, all else held equal.

WTI Crude Oil vs. 2yr US Treasury

= 2yr. US Treasury WTI Crude Qil

—_
e
=
-
o
=3
n
g
=
(<
wn
=]
Y
=
o

Jan 2026 Feb 2026 Mar 2026 Apr 2026 May 2026

Sources: HB Wealth, Bloomberg | Dec 2025 - Apr 2026 | as of 4/30/2026

WTI Crude 0il ($/bbl)




H3 Wealth

Authored by:

Gina Martin Adams, CFA, CMT Matthew Sanders Michael Casper, CFA

Chief Market Strategist Senior Investment Research Analyst Director, Senior Market Strategist

Important Disclosures

Disclosure: HB Wealth is an SEC-registered investment adviser. The information reflects the author’s
views, opinions, and analyses as the publication date. The information is provided for informational
purposes only and does not constitute an offer to sell or a solicitation of an offer to buy any investment
product. This information contains forward-looking statements, predictions, and forecasts (“forward-
looking statements”) concerning the belief and opinions in respect to the future. Forward-looking
statements involve risks and uncertainties, and undue reliance should not be placed on them. There can
be no assurance that forward-looking statements will prove to be accurate, and actual results and future
events could differ materially from those anticipated in such statements. The information does not
represent legal, tax, accounting, or investment advice; recipients should consult their respective advisors
regarding such matters. Certain information herein is based on third-party sources believed to be reliable,
but which have not been independently verified. Past performance is not a guarantee or indicator of future

results; inherent in any investment is the risk of loss.
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