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Bitcoin is down more than 25% from its peak in early-October, and this doesn’t bode well for U.S. tech
stocks, which have dropped less than 6%. If past proves precedent, and unless Nvidia can revive

confidence with their earnings report tomorrow, US tech could be due for a bigger decline yet to come.

Bitcoin has posted its worst 5-week decline since December 2021, and a continued drop in the
cryptocurrency may weigh heavily on U.S. tech stocks. Contrary to its sporadic relevance to stocks in the
decade prior to 2020, bitcoin’s correlation with and fundamental link to the stock market has grown
more persistent in the post-pandemic environment. The cryptocurrency’s 40-day correlation with the

Nasdaq has been positive since 2020, with only a brief exception in 2024. Past corrections in bitcoin of
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more than 25% do not always cause major strain for stocks, but two of them occurred in tandem with
major risk-off periods in 2021 and 2024. Crypto tops in 2021 and 2024 led to significant short-term tops

in the Nasdaq and broader US equity markets.

Notably, the link between bitcoin and US equities is more than purely technical in nature, as US
companies have increasingly added bitcoin onto their balance sheets. With those now subject to swings

in bitcoin, the tie between cryptocurrency and stocks may remain relatively strong.
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Important Disclosures

HB Wealth is an SEC Registered Investment Adviser and the information provided is for informational
purposes only and should not be construed as investment advice or a recommendation to buy or sell any
security, cryptocurrency, or other financial instrument. Digital assets, including cryptocurrencies, are
highly volatile and may not be suitable for all investors. Past performance is not indicative of future results.

Investing involves risk, including the possible loss of principal. The views expressed are those of the author
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and do not necessarily reflect the opinions of HB Wealth. Comments for this post are not monitored.

Please consult your financial advisor before making any investment decisions.



